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– A need for liberalization of the EU markets, including

agricultural sector. This has a budgetary implications
(compensations for farmer looses);
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– EU enlargement (budgetary implications);
– Budgetary limits for the CAP (Brussels Summit in 2002

decided about the stabilization of the farm spending of
the 1st CAP pillar in 2006–2012).
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•••••  Budgetary factors:

– spending to the EU budget (different interests of net
paying and net receiving members; link to the actual
internal economic situation of the country in question);

– changes of the farm subsidy volume as a result of the
reform.

•••••   Social factors:
– employment impact (linked to the competitiveness and

volume of the farm production);
– rural viability impact (linked to the extend of LFA, di-

versity of economic activities in rural areas);
– farm income impact (combination of the competitive-

ness of the sector and farm policy).
•••••   Factors of public goods produced by farming sector

(linked to the criticism of the production orientation of
the CAP and long-term viability of the CAP:
– consumer impact (prices, quality, diversity; depends

on the ratio of self-sufficiency of the country);
– environmental impact;
– food safety impact;
– animal welfare impact.
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D, UK 
(A, DK, NL) 
Need for strong reforms 
   (decoupling) 
Stabilize the CAP spending 
Rebalancing of 1st and 2nd CAP 
pillars 

E 
EL, P (I, Ire) 
No need for strong reforms (partial 
   decoupling) 
More faireness in the CAP 
   spendings (cohesion) 

Other countries 
(AT, Fin, B, Lux) 
No need for strong reforms (partial 
   decoupling) 
No change in level and form of 
   the CAP supports 
Respect to individual specifics 

F 
Ire (E) 
No need for strong reforms (partial 
   decoupling) 
No change in level and form of 
   the CAP supports 
 

 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

D 
(A, NL) 
Co-financing of the CAP 
No need for strong reforms 

E 
(EL, P, Irl) 
Increase in milk quotas  
No need for strong reforms  
Co-financing of the CAP acceptable 

No clear alliance, no clear leader 
(B, DK, Fin, Lux) 
Increase in milk quotas 
No need for strong reforms 
Co-financing of the CAP acceptable 

UK 
(SW, I) 
Strong reforms, but no clear 
   common position 
Co-financing of the CAP  
Drastic dairy reform (It) 

F 
No change in milk regime 
No need for strong reforms 
No Co-financing of the CAP and 
   degresivity of direct payments 
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