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Abstract: The incorporation of the Central and Eastern European Countries (CEECs) to the common agrarian market of the
European Union is an entrance the saturated market solving problems with surpluses of main agricultural commodities. That is
why an increasing of competition among both current member states and the new members has been anticipated. The question
related to productivity of factors as well as technology level influence on competitiveness on the occasion of lower prices of
agricultural commodities that could bring about shift of trade between agricultural enterprises and food processors in the first stage
of processing within commodity chain into some of new member countries (or changes within them) and steer flows of some of
agricultural commodities utilised as raw materials. The decisive position of the second stage of agricultural products processing,
characterised by highly finalised products, probably will push forward the existing member states, especially the main producers
and major exporters of finalised food products in Europe. Their interest in generation and expansion of this kind of market with
highly finalised food products on the CEECs food markets would be expected. Moreover, the “demand driven agriculture”
implying qualitative criteria such as food safety and precaution, favourable method of production, environmental impact etc.,
presented by agricultural policies in last decade and for future, is largely influenced by final stages of agri-food commodity chains.
Distributors and well-established processors are those who “translate” the consumer’s demand to agricultural producers. Those
decide significantly about the dimension, structure and market share of agricultural production in concrete area in essence. This
situation has influenced effectiveness of the Common Agricultural Policy (CAP) exactly. Based upon the last reforms of the CAP
in the EU evaluation, the significant changes of commodity markets regulation tools and a new approach partly related to income
stabilisation policy partly to support of technological change and restructuring in wider social and regional aspects of the CAP are
demonstrated there.

Key words: agriculture, agri-food chain, common agricultural policy, competitiveness, direct payments, enlargement, food in-
dustry, income
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– Given the importance of security of supply, what was
the degree of self-sufficiency which the Community in-
tended to achieve or, alternatively, the degree of spe-
cialisation which was intended to develop, as a function
of the world economy and export circumstances?

– Assuming that agricultural structure continued to be
based on family farms rather than on huge enterprises,
how – in particular by what type of encouragement to
many forms of agricultural co-operation – was this farm
structure to be reconciled with the development of mo-
dern methods of production and marketing?

– Recognising that economic development could bring
with it a progressive reduction in the proportion of the

active population engaged in agriculture, what was the
extent and speed of transfer of other activities which
could take place and, in particular, on the assumption
that other decentralised activities – either full time or
part time – were created to reabsorb them in their own
locality, what was the size of labour force thus freed?

– Taking account of the fact that for certain products,
following the harvest, the free play of the market led to
price fluctuations, what was the degree of stabilisation
which was intended to be achieved and, more particu-
larly, for which products?

– Taking account of the scope for development of con-
sumption for certain products in certain regions of the
Community, for which products would efforts be made
to hasten this development?
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– price certainty in the domestic market has increased

agricultural production in the EU,
– because high prices foster increased input use in agri-

culture, endogenous technological chance has sped up,
– although there are no indications of important econo-

mies of scale in agriculture, this plays a role in the up-
stream and downstream industries; increased input use
leads therefore to a positive effect on productivity be-
cause of the scale effect (endogenous growth effect),

– structural policies1 for agriculture largely remained na-
tional policies within the CAP; for each country it is
profitable to speed up technological change, because
the price effects are often limited,
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– in the recent years, a link has been made between the
EU expenditures on structural policy and market and
price policy; this link has increased subsidies on in-
vestments and restructuring use in agriculture, which
might be very productive.
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