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Abstract: Agriculture, like all sectors of the economy, needs credit for its development. Experience in OECD countries demon-
strates that in a competitive financial environment, profitable agriculture can obtain the credit it needs. Due to the difficulties faced
by farmers in transition economies in obtaining access to credit, the OECD has periodically called upon member and transition
experts to reflect upon the issues at stake and to share relevant lessons and best practices in the field of agricultural finance and
credit infrastructure. This paper reviews the key messages from past work on this subject, including some observations from the
Czech experience. These messages pertain to: the essential framework conditions for access to credit; the role of government
policy-making, and possible channels for financing the agriculture and rural sectors. The paper then briefly suggests some linkages
and implications that may be drawn between the EU enlargement and these three themes.

Key words: European agriculture, agricultural finance, agricultural credit, sustainable rural banking, EU enlargement
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– One stumbling block may be related to initial capitalisa-

tion. To solve this problem, loan applicants may be re-

quired to contribute to the equity base of the institu-
tion. This can be particularly effective if the institution
is to evolve into a co-operative banking structure.

– Another approach can be to consolidate the existing,
small stand-alone institutions into a network. In such
cases, experts suggest that a two-tier structure may be
appropriate. An apex can be created at the centre to
serve the whole network in providing information tech-
nology, inspection, auditing, payment clearing, and prod-
uct development.

– A third option is for commercial banks to establish spe-
cialised rural financing units.

– In several countries, the preferred approach has been
to privatise and restructure large state agricultural
banks. This has recently been the case in Lithuania and
Romania.
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– In relation to future macroeconomic stability, budget-

ary expenditures and large capital inflows create uncer-
tainties for fiscal and monetary management.
 Furthermore, stability may be affected by the conver-
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gence criteria and timing questions for joining the Euro
zone.

– Competitive pressures may increase with the continu-
ous appreciation of the Czech currency.

– Matching funds will be required for the disbursement
of the SAPARD funds and later, to a much larger extent,
to allow candidates to make use of sizeable flows of
structural and rural development funds.

– Current support provided to the Czech agricultural sec-
tor through credit subsidies may not be in line with the
EU policies.
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