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Abstract: Formation of strategic development intentions of Czech agriculture is determined from a viewpoint of external
factors by European integrating processes and strengthening tendencies of globalisation. This multi-dimensional process
is a driving power and at the same time also an eliminating factor of many development trends. The sustainable dimension
of globalisation is formed in the frame of the world society, world economics, world ecology and world policy. Problems
of world agriculture are represented by the intersection of these trends and present a starting point for the formation of
the European and Czech agricultural policy.

Key words: globalisation, European integration, agricultural policy, sustainable development
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macrolevel

microlevel

IMPERFECTIONS  
OF ECONOMIC SYSTEM 

approach of economic welfare 

IMPERFECTIONS  
OF POLITIC SYSTEM 

approach of public choice 

A. Market failure 
 
1. Supply side: farmers 

 
2. Demand side: consumers 

B. Government failure 
 
1. Demand side: farmers and 

consumers 
 

2. Supply side: politicians and 
officials 

C. Losses of economic welfare 
 
1. Agricultural sector 

 
2. Economic efficiency 

D. Lack of political coordination 
 

1.  Interests of member states 
 

2.  Common interests 
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•  The WTO is an international organisation as well as the

U.N.O. (The United Nations Organisation) and the World
Bank. It was established on January 1, 1995 by the final
resolution of the last GATT negotiations, which were
only one of the agreements among the relevant states
regarding customs and trade.

•  The WTO is, since its establishment, based on three
columns which are: the GATT, GATS and TRIPS. The
GATT adjust, as before, the trade of goods and con-
tains mainly the agreements against trade barriers as
dumping and various forms of subsidies. The GATS
(General Agreement on Trade and Services) applies for
trade of services and includes, among other, the agree-
ments on liberalisation of transport, telecommunications
and financial services. The TRIPS (Trade Related As-
pects of Intellectual Property Rights) is an agreement
on the intellectual property protection. It contains,
among other, the protection of patents and trade secret
but also labelling of the selected products origin.

•  Three principles of free trade taken over from the GATT
are: granting of the highest advantages, national treat-
ment and reciprocity. According to the highest advan-
tages clause, a member of the WTO which granted it to
one country, has to grant it also implicitly to other WTO
members.

•  The principle of national treatment consists in the fact
that the foreign supply side must not be treated in a
worse way than the national one, for example, more
favourable taxation for home producers is forbidden.
The principle of reciprocity means that a country
which has already taken steps towards liberalisation
is granted the same advantages by the other WTO
states.

•  The trade with agricultural products was excluded from
7 original GATT rounds (with one exception, the so-
called Kennedy Round in 1964–1965) and only in open-
ing of the so-called GATT Uruguay Round (1986), it
was decided to include agrar trade, or to integrate it
without limitations into the GATT rules. The Uruguay
Round agreements in the agrar sphere, valid from July
1, 1995 for 6 years, consisted in:
– Reduction of internal subsidies to agriculture by 20%

up to the economic year 2000/2001
– Decrease of the actual level of external protection ex-

pressed in fixed custom tariffs (so called tariff equiv-
alents) by 36%.

– Decrease of the subsidised export volume by 21%
and of export subsidies by 36%.

– Setting of the minimum market approach for agrar im-
ports.

– Adopting of the peace clause and special protective
clause . The content of the peace clause consists in
the fact that no unilateral trade-political measures may
be undertaken against the WTO member states which
keep their obligations on removing the internal and
external subsidies up to the year 2003/2004. The spe-
cial protective clause consists in the fact that, under
certain conditions, protective import custom measures
(additive customs) are admissible if there is a threat
of market disturbances due to the excessive or cheap
imports.

•  During the hitherto GATT (WTO) negotiations on agri-
culture, a new expressions appeared: the green box, the
blue box, and the yellow box:
– the green box (allowed also without limitations) con-

tains state agricultural supports which are not relat-
ed to production and do not distort trade. These
supports are not understood as a stimulation for pro-
duction or for trade distortion. Therefore, they are
excluded from the above mentioned obligations re-
garding reduction of supports and subsidies.

Examples: measures to adjust agrarian structures,
compensatory payments for environmental servic-
es, compensatory payments for less favoured ar-
eas, state expenditures on research, education and
extension, programs of income support, supports
for sale and marketing, infrastructure programs, food
aid, aid in the cases of natural disasters.

– the blue box (allowed conditionally) contents state
direct payments linked to production – area or num-
ber of animals – only if they are limited, i.e. they apply
only to a limited number of animals or are linked only
to limited areas and yields. They are indirectly liable
for removal because they represent, together with the
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measures of “the yellow box”, a base of the deter-
mined internal supports to be removed.

Examples: price compensation payments in the
frame of the EU/Agenda 2000 reform and the “defi-
ciency-payments” in the USA.

– the yellow box or amber box (necessary to remove)
contents direct support tied through agrar prices to
production. These measures are understood as mar-
ket-distorting and therefore they should be removed
preferentially.

Examples: price supports through market chains pric-
es, custom duties.

•  The supreme authority of the WTO is the Ministerial
Conference. It should be held at least once in two years
and is to decide about the principal questions and in-
ternational agreements on the world trade of goods,
services and intellectual property. Since its establish-
ment in 1995, two ministerial conferences took place.
The third conference opened on November 11, 1999 in
Seattle (the USA) should have started the new (Milleni-
um) multilateral round about the further trade liberalisa-
tion, in which it failed, however.

•  The WTO General Council decides about daily (com-
mon) trading in the frame of the WTO (by a simple, two-
third or three-fourth majority mostly according to the
importance of the matter ) in accord with the fundamen-
tal agreements of the WTO. To it, there serve also the
Council for Trade of Goods, the Council for Trade of
Services and the Council for Trade and Development,
the Committee for Payment Balances and the Commit-
tee for Budgetary Matters. The management of the agen-
da of all WTO authorities is realised by the WTO
Secretariat General headed by the Director-General who
is elected by the Ministerial Conference . The seat of
the General Secretariat with approximately 500 workers
is in Geneva. In frame of the above mentioned generally
appointed Committee for Trade and Development, var-
ious special committees are set, among others also the
WTO Agricultural Committee.

•  As well as the other committees, also the Agricultural
Committee did not interrupt its activities and continued
the agrar trade negotiations, and that in frame of the so-
called special meetings in Geneva since March 20, 2000.
According to its decision, the individual WTO member
states should have presented their viewpoints and pro-
posals for further agrar trade liberalisation including its
relation to the questions which had been the core of
disagreement in Seattle, by the end of the year 2000.
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– End of 1999 – the Luxembourg group of candidate coun-

tries proposes position documents
– June 2000 – starting of the negotiations regarding the

chapter Agriculture ( the common position of the EU to
the requirements of the Luxembourg group )

– 1st half of 2001 – the reaction of the candidate countries
– 2nd half of 2001 – the EU (European Council) proposes a

new common position for the preliminary closing of the
chapter

– 1st half of 2002 – explanation of last open questions to
the chapter Agriculture.
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– general requirement of regular transition measures in

market and price policy
– immediate compliance with the compensatory payments

according to the agrar agreements of the Agenda 2000
– generosity in determination of production quotas etc.
– transitory measures in the area of animal protection,

hygienic and phyto-sanitary measures
– special rules in partial aspects of individual market or-

ders
– admission into the EU in the frame of the 1st aim of the

structural policy (then area with high support intensity
of the structural policy).
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– introduction of the “acquis” into the CAP before the

admission, including the effective administration and
control mechanisms

– introduction of the EU internal market simultaneously
with the EU accession ( removal of border controls)

– restrictive determination of production quotas issuing
from the relevant production of the period 1995 – 1999

– requirements for further statistical information from the
candidate countries

– re-negotiation of the politically sensitive questions
(compensatory payments etc.)

– detachment of the EU finances for the EU enlargement
preparation in the period 2000–2006: 1.56 bill. Euro (Phare
– the area of administration, law, investment); 1.04 bill.
Euro (structural policy – ISPA – support of infrastruc-
ture in transport and environment); 0.52 bill. Euro
(SAPARD – the area of agrar policy and rural develop-
ment).

�/�
�����	��0�3�	�����
�4�
1�

�����5/���
���
�
1�����������
��

0�3�	�����


/����	������ �����
������ �������
���� ��
�����	��
��������
����
�
��������
�	�������������������������	�
��	�	�������
�������������	�����������
������	�����	
��
�
��
������������	
���
�������������	������
�����
�����
��������
������
����������	���
���������������������	��
��	���	
��
���������	��	����
�������	�����������
�������������	�

	��
��
����������	���������
���
�	�������	�����
���������
��	
�������	��	���
�	�����������
����������	
�������
������	�



AGRIC. ECON., 48, 2002 (9): 383–388 387

�
���	��	���������
���
�	�������	������
�	��	���������	�������

��������������������	
��
���	��
��	
���������	������

����
�������������	��������


���
����������	�����	������������	�������
����
��	�������
�	���
����
�
�	�������
�
�	����
�	�	������	�	���������
����
��	�	�� 
�	�	���	
�� ���� ������
��� ������ �
� �
�� ��	��� ���
���	����������	
����
����������������	�����������
������
����

���������
�������	���(�	������������	���
�����

������� �����	�	
�� ��
�� ���� ��������� 
����� ��������	��
��

������������
��������
������� �
� ����
���
������
��	�����������
����������
	������������������
���
�	�	�
��������
������	�������
����	���

�������	����
��/�
�����	��0�3�	�����


����D�?��"
���������
��)��	�
����������-����
��
�����%D?")-&�	��E	
����F���	�
�	��,GGH�������������/���
�	�� 
�� ���� )���� �� ���
� �
�����	
��� ����� ���� 
���
��������	���
����
������	����	���	������	�������	
��
�
�
�	��� ������
�
�	�������
������
	��� �������	��� ���
���	�
�������������
������
�����	���
����������
����	�
�
���������� �����#������H, ����� �����-�������	
��
�
)��	�
������ ����-����
����� � �������� ���� �	�������
�	
� � �
�� �����	�	
�� �
� �����	������ �����
������� ���
�
�����������	�	�����
�������	�������
��	��������
������	���
	������������	�����������
��������	��	�����
(1) Environment: “Tolerable capacity” of environment

presents the limits for many human activities. First of
all, it is necessary to decrease the speed of resources
consumption and pollution production.

(2) Future: We have a moral duty to secure that the future
generation could meet its needs in healthy environ-
ment. “We did not inherit the Earth from our fathers
but we borrowed it from our children”. Let us think of
the long-term impacts of our decisions.

(3) Life quality: Human welfare has a social, cultural, mor-
al and intellectual dimensions as well as material ones.

(4) Equal opportunities and responsibilities: Opportu-
nities and responsibilities should be divided among
individual countries and among different social groups
with regard to the needs and rights of the poor and
the disadvantaged because poverty is the threaten-
ing factor of sustainable development.

(5) Preliminary caution: If we are not sure about ecolog-
ical impacts of any action or activity, we should be
very careful and avoid the possible risks.

(6) Holistic thinking: In any decision-making, all factors
concerning the given problem have to be taken into
consideration. Decisions have to be based on the best
possibility of using all available information and risk
analyses. It has to consider the interests of all social
groups.
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– securing economically and socially acceptable incomes

for farmers
– integration of agricultural farming systems with local

ecosystems
– reduction of all inputs degrading environment and de-

creasing the quality of production
– widening of the scope of produced plants and diversifi-

cation in livestock breeding
– application of soil-friendly technologies
– wider use of biological methods in increasing the pro-

duction factors efficiency
– wider use of agricultural land for non-food purposes

(orientation on renewable raw-material and energetic re-
sources)

– orientation and support of science, research, technolo-
gies, education, marketing in the above mentioned di-
rections.
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