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Abstract: This paper analyses assets and liability structure on the selected data set from the primary agricultural produc-
tion in Slovakia. Accounting is presented as a complex foundation, information system, which provides information for
decision-making and company management. The source of input data are accounting records generating statements of financ-
es. The theme of the paper is selected issues of balance sheet analysis. The results of the research show unfavorable total
assets development. The index 2000/1999 has the value 96.7. There are long-term problems in liabilities volume and struc-
ture. Equity capital stagnates. Borrowed capital decrease because of the decreas in loans. Loans were 2 741 SKK/ha in 2000.
Most of the companies are in primary insolvency position, when payables after maturity are twice higher than receiv-
ables after maturity.
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�������	
����������	�����:
– Outlasting loss is the primary cause for this develop-

ment level. Basic capital has been decreasing for the
whole time period. The index is 97.7 for 2000/1999. Basic
capital and funds generated from profit is the reason for
this decrease. Reduction of this decrease is caused by
capital funds. It is connected to the long-term payables
clearance from transformation in favor of these elements
of equity capital. It is the result of those companies,
which declared profit in the analyzed data set. Attenua-
tion of decrease is positively shared with profit and
loss for the current year in the form of loss decrease.
Loss was declared for the accounting year 2000. It was
–503 SKK/ha, which represents –300 SKK/ha decrease.
Equity capital is also influenced by outstanding loss
from previous years.
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– Already mentioned decrease in payables from transfor-

mation and ownership rights. Main balance sheet ele-
ments of borrowed sources are presented in Table 1. A
positive tendency is in the case of total payables, con-

clusive evidence is in the case of payables from busi-
ness relations. This fact implies vitalization of cash
flows. Payables after maturity in comparison with re-
ceivables after maturity show a  long lasting stage, when
payables after maturity are twice higher than receiv-
ables after maturity. Insolvency has been outlasting.
The economic problem of cash flow is connected to
time maturity of payables and time maturity of receiv-
ables. Bank loans are still problematic in the pool of
financial base in the agricultural companies. Loan in-
debtedness was 2 741 SKK/ha in 2000 (Table 1). Long
term loans are missing, companies finance developing
investments mainly from equity capital. There are sev-
eral reasons. First of all, the existence of the old basket
of loans, reduced possibilities for new loans, interest
rate of new facilities as well as precaution of commercial
banks in the process of loans allocation to the primary
agricultural production.

– Except equity and borrowed capital, the total volume of
liabilities consists of other liabilities as well. The amount
in the data set for this element of the balance sheet was
1 075 SKK/ha in 2000. Almost three times higher increase
was against year 1999, because of the change in legisla-
tion with regard to investment subsidies. Investment
subsidies were regarded as a part of equity capital and
increased capital funds till 1. 1. 2000. Received invest-
ment subsidies have been a temporary liability, and they
are settled as future revenues and they are temporary
liabilities. They are dissolved to operating revenues in
the form of depreciation. This legislative amendment
has an impact on the liabilities structure in the equity
capital disadvantage. The above-mentioned methodol-
ogy adjustment is in direct connection to subsidy tax
amendment according to income tax legislation (Law n.
366/1999 incl. Amendments).
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:
– Fixed tangible assets are still bounded, mainly as a con-

sequence of high residual cost of immovable fixed tan-
gible assets.

– High decrease of fixed tangible assets in connection to
investment activities.
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– Unfavorable fixed tangible assets structure (buildings,
halls, constructions in relation to movable fixed tangi-
ble assets.

– High degree of depreciation, critical in case of machin-
ery, equipment and transport machinery = 73%.

– The results confirm that it is necessary to provide ad-
vance payments for investment.

– Positive tendency is proved. Higher acquisition of tan-
gible investments in 2000 in comparison with previous
year (Figure 2, index 126), evidently in case of invest-
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Source: Ministry of Agriculture
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ments to machinery. New investments to machinery and
equipment were 1 370 SKK/ha in 2000. Boosting new
investment opportunities or technical valorization of ex-
isting fixed tangible assets have not been opening dy-
namic increase of fixed assets in connection to
liquidation of fixed tangible assets.
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– Cash flow is a current financial situation determinant.

Profit is bound in receivables in case of profitable com-
panies too. Statement of finances results presents a
partially better cash flow due to total receivables de-
crease. Short-term receivables were 4 201 SKK/ha for
the data set in 2000. Even if the nominal value of receiv-
ables has decreased after maturity, these juridical claims
are approximately 60% from the total volume of con-
tractual receivables. The main reason from the point of
creditors is long-term insolvency of debtors.

– Decrease in payables at the end of the year is expressed
in slight increase of short-term financial assets. In case
of positive payment discipline trend, primary insolven-
cy is still an attendant phenomenon, in which more than
half of the companies were from the data set. Lack of
own money, stagnation of loans in borrowed capital,
principal and interest payments deepen the problems of
financial management in the companies.

– Decrease in inventory is a result of reduced production
of self produced inventory, but also the consequence
of financial savings from operating inputs of produc-
tion.
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