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Abstract: The article deals with the change of costs and its effect upon the change of profit in the monitored firm. The
first part is devoted to the theoretical framework of the area. The formula needed for calculating indicators used are
stated and described here and economic effects of the degrees of effectivness are explained by the means of graphs and
formulas. The second part gives the definition of the degrees of effectiveness. Each of them is characterised by five items
where monitored indicators are evaluated and described on the basis of observed data.
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Abstrakt: Prispévek se zabyva vlivem zmény vlastnich nakladt na zménu zisku sledovaného podniku. Prvni ¢ast ¢lanku je
vénovana teoretickému vymezeni oblasti problematiky. Zde jsou uvedeny a popsany vzorce potfebné pro vypocet pouzi-
vanych ukazatelll a dale je zde na vzorcich a grafech nastinén ekonomicky ucinek stupnti efektivnosti vlastnich naklada.
Druha ¢ast ptispévku se potom jiz zabyva samotnym vymezenim stupiit efektivnosti vlastnich nakladd, z nichz kazdy je
charakterizovan péti body, ve kterych jsou vyhodnoceny (na zéklad¢ skute¢né zjisténych udaji) a popsany sledované uka-
zatele.

Klic¢ova slova: vykony, vlastni naklady, zisk, cena, objem produkce v naturalnich jednotkach, jednotkovy naklad, jednotkovy

priristkovy naklad, diferencialni naklad, nakladovost, rentabilita, vynosnost, index vykond, index vlastnich nakladl, zména
vlastnich nakladt, zména vykont, zména zisku vlivem vykont, zména vlastnich nakladd vlivem nakladovosti

One of the frequently occurring problems in the pro- 1. Whether the volume of productionisexpressed in nat-

cess of the production economy evaluation in a business ural (physical) or monetary units. If it is expressed in
is to determine if an increase in production volume is eco- monetary units, we speak about the value degree of
nomically effective. Primary information of this kind can cost effectiveness, if in natural units, about the natural
be provided on the basis of determining the degrees of degree of costs effectiveness.
costs effectiveness. 2. What is the focus of interest. If it is an organizational
The degrees of cost effectiveness express qualitative- unit, we speak about the effectiveness of costs of an
ly different trends of development considering produc- organizational unit (such asenterprise, production plant
tion volume and costs interrelation. These trends or centre). If the objective of assessment is a branch
influence essential changes in the dynamics of profitabil- (e.g. job order), we speak about the effectiveness of the
ity rate, profit (loss) volume and production volume. job order costs.
The degrees of costs effectiveness can facilitate the
evaluation of the effectiveness of costs development The effectiveness of costs of an organizational unit can
within the whole enterprise, its organizational units or  be characterised according to the following criteria:
particular branches (outputs). 1. Itisusually monitored invalue.

2. It facilitates the evaluation of costs of varied (hetero-
geneous) production.

EXPRESSING THE DEGREES OF COST 3. Increasein costs effectiveness need not be caused only
EFFECTIVENESS IN KIND AND IN VALUE by amore intensive production. It can also result from
higher efficiency of capital (i.e. higher productivity or
The influence of costs on the dynamics of production lower technological equipment of labour).
volume can be investigated according to the following 4. The whole organizational unit serves as a control ba-
points of view which specify: sis.

Worked up based on the reasearche purpose Nr. CEZ: J 06/98: 122200001
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5. Higher effectiveness of costs can be caused by a
change in production structure and in market prices.

The effectiveness of costs in a branch has the follow-
ing characteristics:

1. The effectiveness can be is expressed in both physical
and monetary terms. Expressioninvalue hasabroader
analytical content as it also includes the influence of
the conditions of production (mainly prices).

2. Natural expression of cost effectiveness requires ho-
mogeneous production.

3. Anincrease in cost effectiveness results mostly from
an increase in production volume though even lower-
ing costs has an important rolein higher overall effec-
tiveness.

Indicators used

For the assessment of actual cost effectiveness, it is
possible to use the following indicators:

\"A'A Revenue or differently measurable volume of
production in monetary unitsin period 1 and O.
Q,Q, Volumeof productioninphysical unitsin peri-
od1landO.
VN,, VN, Costsin period 1 andO.
Z, 7, Profitinperiod 1and 0.
JN_ N, Unit costin period 1 and 0.
VN1 VNo
jNi=——>  jNo=——
o1 Qo
n,_n, Cost/revenueratio in period 1 and 0.
VN1 VN0
ni=——> no=
Vi Vo
jdN Differential cost per unit
. VN 1-VN 0
jdN =
Q1-00
dN Differential cost
VN1 -VNo
dN = ——
Vi-Vo
rsr Profit/cost ratioin period 1 and O.
V1-VN1 Vo-VNo
ri. = —[00°> ro = ——
VN 1 VN 0
v, V, Profit/revenueratioin period 1 and O.
V1-VN1 Vo-VNo
vi = ———>v0 = ————
Vi VN o
146

OR,, OR; profitability volumein period 1 and 0.

OR,=r, x VN,, OR = r, * VN,

Economic effect of the degrees of cost effectiveness

The economic effect of the degrees of cost effective-
ness can be expressed by absolute change of costs, rel-
ative change of costs and effect from extended
production.

Absolute change of costs
This change is given by the relationship
AVN=VN - VN,

where AVN = absolute change of costs.

Absolute change of costs expresses the evaluation of
costs dynamics regardless of the volume of production.
This also represents a limitation for such evaluation. We
can view absolute savings of costs as positive when the
production volume remains unchanged or when it is
growing. The evaluation of the overrun of costs will be
negative when the volume of production remains un-
changed or decreases. What is ambiguous is the evalua-
tion of the overrun of costs at the increase of production
volume, and the decrease of costs at the decrease of pro-
duction. In these cases, the main problem is to assess the
adequacy of this increase or decrease.

The relative change of costs

The relative change of costs issues from the adequacy
of costs relative to production volume. It is possible to
record the relative change of costs to production volume
both in physical and monetary units.

The relative change of costs due to a change of unit
cost (AVN/JN).

This change can be calculated by the formula:

AVN/iN = (N, = jN,) * O,

The relative change of costs due to a change of cost/
revenue ratio (AVN/n).

It is possible to calculate this modification using the
formula:

AVN/n = (n,—ny) x 7,

Evaluation of the relative change of costs

Zero relative change of costs means that the costs are
proportionally rising with the production volume. The
consequence of this relation is that the unit cost (in nat-
ural effectiveness rate) and the cost/revenue ratio (in
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Costs
Absolute overrun of costs
AVN = VN; —VNq

—VN;=ny xV,

Relative overrun of costs
(n1 - ng) xV, = AVN/n

Chance of costs due to
an extension of production

- NV

DVNIV, ~Vy=n, (V, V)
VN, =NV,

Vo A

Ouputs

Figure 1. Absolute and relative overrun of costs where their effectiveness is decreasing

value effectiveness rate) do not change. Zero relative
change of costs is a characteristic of the development of
classically extensive production.

It is based on the following relationship: if the produc-
tion increases k-times, the costs will increase k-times as
well.

A positive value in the relative change of costs due to
a change of unit costs and a change of cost/revenue ra-
tio brings about a relative overrun of costs, which
means, under the same conditions, a decrease in income.

A negative value in this change means a relative de-
crease in costs and thus an increase in income.

From the chart (Figure 1) referred to above, it is obvi-
ous that the absolute overrun of costs is higher than the

relative overrun of costs. The difference is a change of
costs due to the extension of production.

Relative savings mean that costs are increasing more
slowly than the production volume. In consequence of
this fact, the unit cost or cost/revenue ratio is decreas-
ing. It is possible to explain the relative overrun of costs
in a similar manner.

Relative changes of costs owing to a change of unit
costs can be reached due to a change in costs (increase
or decrease), and due to a change of physical produc-
tion volume. The conditions of implementation, of
course, do not have an effect upon this change.

Relative change of costs owing to a change of cost/
revenue ratio include relative changes of costs owing to

Costs
NoV1
Realative saving of costs
AVN/n = nVi —ngV;
NoVo = VNo
Absolute saving
of costs
AVN=VN; — VN{ n,Vi = VN;
m
Vo V, Output

Figure 2. The relationship between absolute and relative savings of costs
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Costs

Vi
Absolute overrun of costs
AVN =VN,-VN,
=nV, -nV,

Vo

NoV1 Relative overrun of costs
NV, AVN /n=V\n, = Vin,
Vy Outputs

Figure 3. Absolute and relative overrun of costs where they are decreasingly effective

unit costs but, in addition, also the conditions of imple-
mentation (a change of market price, a change of pricing
of an intermediate product, marketability coefficient and
selling costs).

Relative change of the income due to market price

If we compare the relative change of costs due to a
change of unit costs with the relative change of costs due
to a change of cost/revenue ratio, we are able to express
the influence of implementation conditions on the eco-
nomic income creation according to:

AZ/c = AVN/IN — AVN/n

where AZ/c = relative change of income due to the average
market price.

The relative change of income due to the market price
can be expressed according to the following formula:

AZ/c = AVN/IN — AVN/n

aze = N1 Mo, RN N0 B
HQI QOB HQl.cl Qo.coEl

= (/N1-vNo xiQ)-(VN1-VNo xiQ x ic)

01 cl
where iQ =—, ic=—

Qo co
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= VN, ~ VN, ~ VN, x iQ + VN, x ic x iQ

VN, x iQ (ic ~ 1)

1 1
= v x 2HHC —1%
Qolco

01 cl—cOH
Pl
0o co

= VN, iQ x ic — VN, * iQ

VN,

The relative change of the income results from the
modification of calculated costs (VN * iQ) by the price
index.

Change in income caused by change in production
volume

Defining this change we suppose that a change in pro-
duction volume is accompanied by constant effective-
ness of costs connected with constant costs per unit (as
for the physical degree of cost effectiveness) and with a
constant cost/revenue ratio (as for the value degree of
costs). The rise in profit volume is then proportional to
the profit/revenue ratio and the increase (decrease) in
productivity volume.

DV, ~Vy=(—n) x(V, - V,)
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Change
of profit Profitable production
1-ng prong<l 1-np=0
0
1-ny prong>1
Unprofitable production
Change
of loss

Production value increment

Figure 4. The change of profit depending on the profitability of production

when AZ/V, -V, = change of income caused by change of
outputs.

A positive value for this expression means profit incre-
ment, a negative value loss increment.

Similarly we can define the profit increment for physi-
cal expression of effectiveness:

AZ/QI _ Q2 = (price 7.]N) x (Ql 7Q0)

Summarized expression of income change

The total change of income can be expressed as the
difference in the income in the control period and in the
period to be compared.

AZ:ZI—ZO

This change can be described as the change caused
by the the change of productivity volume and the rela-
tive change of costs influenced by the rate.

AZ =DAZ/V, - Vo~ AVN/n

=ny(Vy= V)= (ny=ng) V,

The relative change of income under the influence of
the cost/revenue ratio can be understood as the relative
change of income caused by costs per unit and the rela-

tive change of income caused by average market price
+ AZ/n = -DVN/iN + DZ/e

where AZ/n = change of income under the influence of the cost/
revenue ratio.
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DEGREE OF COSTS EFFECTIVENESS

Seven basic degrees of cost effectiveness can be de-
fined based upon the relationship between the produc-
tion volume and the dynamics of costs:

Characteristics of various degrees of costs
effectiveness

It is useful to divide each characteristic into three prob-
lem areas:

1. Theexpression of therelationship between singlein-

dicators which help to identify the appropriate degree
of effectivenessvery easily and reliably.
We use the relationship between index numbers and
increments of production volume and costs, and, re-
spectively, the relationship between the development
of differential costs and cost/revenue ratio (between
differential costs per unit and costs per unit).

2. Variousdegrees of costs effectivenessand their im-
pact on development of resulting indicators. We will
evaluate theimpact of effectiveness degreeson the cost/
revenueratio, profit/cost ratio and profitability volume.

3. Total economic evaluation of variousdegreesof costs
effectivenes. It will also be useful to comparevalueand
the physical degree of effectiveness of costs.

The degrees of effectiveness of costs stated above are
based on the condition that costs in the period to be
compared are higher than in the control period. The
description of various degrees of effectiveness focus-
eson thetypical behaviour of income when the produc-
tion staysprofitableinthecontrol period. Different levels
of profitability (profitable production, production with
zero profitability and unprofitable production) create
different economic effectsfor various degrees of costs
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effectiveness. That is why we also state specific prop-
erties of these effectivenes degrees depending on prof-
itability inthe control period.

Degree of increasing effectiveness of real actual
costs in connection with an increasing profitability
ratio

Indication:
The index of outputsis higher than the index of costs

value index iV>iVN
physical index i0>iVN
Consequences:

1. The output increment is (when r, > 0) higher than the
increment of costs

value AV>AVN

physical AQ xc>AVN  c=price
2. Differential cost issmaller than the cost/revenueratio.

value dN<n

physical JAN<jN
3. The cost/revenue ratio is decreasing with the increase

in outputs
value n<n;
physical JN,<jN,

4. The profit/cost ratio is increasing with the increase in
productivity volume
value r>r,
5. Relative savings of costs and profit increment (l0ss)
from production expansion create the resource of eco-
nomic effect.

The impact of relative savings of costs and profit in-
crement caused by production expansion depends on the
overall profitability in the control period
1) Asfor profitable production (n, < 1, resp. N, < ¢), the

overall profit increment is reached by the total sum of

both effects (relative savings of costs and profit incre-
ment from production expansion)

It can be said then

ANZ = NZ/V — AVN/n

A decreasing cost/revenue ratio within the first degree
of effectivenessresultsin aprogressiveincreasein profit
volume.

2) Asfor production with zero profitability (n, = 1, resp.
JN, =), the overall profit increment is created only by
relative savings of costs.

Itistrue

AZ=—AVN/n

Also in this case, the profit volume is increasing pro-
gressively. Its volume compared to profitable produc-
tionissmaller.

3) Asfor unprofitable production (n,>1resp. jN, > c), the
total increment of profit (or of loss) isgiven by thesum

150

of production expansion loss and costs savings under
the impact of adecrease in the cost/revenueratio. Re-
sulting profit (or loss) depends on the proportion of
both effects.
A decreasing cost/revenue ratio within the first effec-
tiveness degree results in a decrease in unprofitable
production.
In connection with this fact it is useful to fulfill two
requirementswhich help stop unprofitable production.
a) Firstly, the loss on production expansion should be
compensated for by the savings of costs caused by
a lower expense rate and thus the loss in the com-
pared period would be the same as in the control
period.
It is true under the condition that

v, = V0+AVN

— Incasg, that V, <V, + AVN, the |oss on production
volume expansion is higher than the savings of costs.
The total loss is going up.

—Contrary to thisif V, >V, + AVN, the tota loss is
going down because the savings of costs caused by
a lower expense rate is higher than the loss on the
production volume expansion.

b) Secondly, the profitability in the compared period
should be of zero value, which meansthe profit inthe
compared period should equal zero. Then the out-
puts in the compared period have to be the same as
the costs in the compared period

_ VN,
Vo

In this case, the loss in the control period plus the

loss increment caused by production expansion is

compensated for by the savings of costs caused by

alower cost/revenue ratio.
It isthen true:

or 4

Z,+ DZ/V = AVN/n

VN,

IfV,<VN,,resp. iV = p , than thelossin the con-

trol period plus the l0ds increment caused by pro-
duction expansion is higher than savings costs
caused by alower cost/revenueratio. Theresult isa
decrease in unprofitable production in the compared
period.

For the oppositeinequality V, > VN,, resp. i = ? ,
savings of costs are higher under the impact of their
higher effectiveness.

Economic evaluation:

The realization of this effectiveness degree of costs is
connected with the positive development of all moni-
tored indices and it is highly effective for business. The
progressiveness of profit increment is in proportion to
the increase in the profitability rate.
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Degree of constant effectiveness of costs

Indication:
The output index is the same as the costs index

value index iV=iVN
physical index iQ=iVN
Effects:

1. Therelationship between the output increment and in-
crement is shown by:
value AV=AVNx(r+1)
physical AQxc=AVNx (r+1)
2. Differential costsarethe same asthe cost/revenueratio
in the control period
value dN=n,
physical JAN=jN,
3. The cost/revenue ratio does not change when produc-
tionisincreasing
value n, =n,
physical JN,=jN,
4. The profit/revenue ratio stays the same when produc-
tion volumeisincreasing
value r=T,
5. The change of profit volumeis caused by the profit (or
loss) on production expansion

ANZ =NZ/V

and it depends on the profit/ revenue ratio in the peri-
od compared.

1) In case of profitable production (r> 0), the profit incre-
ment will be higher than costs increment. The higher
the profitability in the control period the higher will be
the profit on production expansion

DZ=DZ/V=(1-ny) x AV
DZ=DZ/V=ryx AVN

2) Inthe case of production with zero profitability (r = 0),
the output increment will always be identical with the
costs increment.

3) In the case of negative profitability (r < 0), the output
increment will belower than costsincrement. Together
with production expansion, the loss will be going up
and it will be directly proportional to the loss rate and
the increase in costs.

All three alternatives can be plotted (Figure 5).

It is important to remember that the output index is
very rarely the same as the costs index.That is why we
can also speak about the constant effectiveness of costs
in cases where indicators are only relatively closed to the
reqiured value.

Economic evaluation:

The realization of this degree of effectivenes of cost
corresponds with extensive production growth. The in-
crease in production volume is not accompanied ratio-
nalizing elements connected with a lower cost/revenue

AGRIC. ECON., 48, 2002 (4): 145-154

Outputs r>0

VN, VN,

0 1

AZ/V = increasing of profit of the extension of production

costs

Outputs r=0
"
"
1
VN, VN, costs
Outputs r<0
AZ/V Z
"
Z()
"
0
1
VN, VN. costs

0 1

AZ/V = increasing of loss of the extension of production

Figure 5. Degree of effectiveness constant
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ratio (resp. costs per unit). The profit increment is in pro-
portion to the production and profitability rate in the
control period. The low profitability or even loss produc-
tion prevent us from using this effectivenes degree in
practice.

Decreasing effectiveness degree of costs connected
with a degressive increase in profit volume

Indication:

The output index is lower than the index of costs and
higher than the proportion of the costs increment and
production volume in control period extended by unit.

N
<iV<iVN
Vo

1+

AVN
Qg xc

1+ <iQ< iVN

Effects:
1. The relation between the output increment and costs
increment is given by
value degree AVN<AV<AVN x (r+1)
physical degree AVN<AQ xc<AVNx(r+1)
2. The differentia cost is higher than the cost/revenue
ratio in the control period and lower than 1
value degree n,<dN<1
physical degree JN,<jdN<c
3. The cost/revenue ratio of production isincreasing to-
gether with the increase in outputs
value n>n,
physical JN,>jN,
4. The profitability rate is decreasing together with the
increase in production volume
value r<r,
This degree of costs effectivenes can be realized only
with profitable production in the control period (7, < 1).
5. The change of the profit volumeis caused by the profit
on production expansion which is reduced by therela-
tive increase in costs under the influence of a higher
cost/revenue ratio.
Since the differential cost islower than 1, the relative
exceeding of costs does not take the profit on produc-
tion expansion. That is why the total profit with this
effectiveness degree alwaysincreasesbut itsincrements
have degressive character. The degression rate depends
on to what extent the differential cost approaches one.

Economic evaluation:

The realization of this degree of costs effectiveness
usually corresponds with the exhaustion of sources of
cutting costs or the lack of economy in production.

Taking into consideration that the profit volume is go-
ing up together with the increase in production, this de-
gree of effectivenes can be realized under certain
conditions of economic strategy.
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Decreasing effectiveness of costs connected with
constant profit volume

Indication:
AVN
1+AVN:1'V<1'VN resp. 1+ =iQ<iVN
Vo Qg xc
Effects.

1. The outputs increment is the same as the costs incre-
ment
value degree AV=AVN
physical degree AQxc=AVN
2. The differential cost equals one. Cost per unit equals
production price
value degree n,<dN=1
physical degree  jN <jdN=c
3. Thecost/revenueratio of productionisincreasing with
the increase in outputs
value n,<n,
physical JN,<jN,
4. The production volume is increasing while the profit-
ability rate is decreasing
value ry>r,
(This degree of effectiveness of costs can be realized
only in profitable production in the control period.)
5. Inthis case the profit on production expansionisfully
siphoned off by the overrun of costs owing to the high-
er cost/revenue ratio and it results in constant profit
which egqualsthe profit in control period.

Economic evaluation:

The realization of this degree of effectiveness of costs
is connected only with favourable increase in production
volume. Other economic parameters are developing bad-
ly. Temporary realization of this effectiveness degree of
costs is justified owing to the constant profit volume.

Decreasing effectiveness of connected with decreas-
ing profit volume

Indication:
N AVN
1<iV <1+ <iVN resp. 1<iQ<1+ <iVN
V() QO xc
Effects.

1. The output increment islower than the costsincrement
value degree AV <AVN
physical degree AQ x ¢ <AVN
2. Thedifferential costishigher than one. Thedifferential
cost per unit is higher than the price
value degree dN>1
physical degree JdAN>c
3. The costs/revenue ratio isincreasing together with the
increase in production

value degree n>n,

1
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physical degree JN,>jN,

4. Profitability rate and volume are decreasing while the

production volume isincreasing
value degree r,<r, OR <OR,

5. This degree of effectivenessis accompanied by either
decreasing profit volume or increasing loss. It depends
on the profitability ratein the control period.

a) In case of profitable production (r, > 0) the profit on
production expansion is not high enough to compen-
sate therelative overrun of costs owing to the higher
cost/revenue ratio and so it results in a decrease in
profit.

b) In case of production with zero profitability (r, = 0)
the loss in production equal s the relative overrun of
costs owing to this degree of effectiveness. Theloss
is going up together with proportionately increasing
cost.

c) Inthe case of loss production (r, < 0) the increasing
loss is caused by the sum of loss on production ex-
pansion plus the relative overrun of costs owing to
the higher cost/revenue ratio. Increasing costs are
connected with progressiveincreaseinloss. Itisuse-
ful to set up such an output index which enables zero
profitability in the control period.It is true under the
condition that

V., VN,
I<—=
Vo Vo

In this case, the loss in the control period plus the loss

increment owing to the production expansion is compen-

sated for by the relative savings of costs owing to a low-
er cost/revenue ratio.

VN1 T
Vo Vo

If 1<

then the result is the profit in the compared period.

Decreasing effectiveness of costs connected with
constant production volume

Indication:

=iV<iVN resp. 1 =iQ<iVN
Effects:
1. The profit increment equals zero and is lower than the
costs increment
value degree 0=AV<AVN
physical increment 0=AQ x ¢ <AVN
2. Thedifferential cost and thedifferential cost per unitis
not defined for this case.
3. The cost/revenueratio isincreasing
value degree n>n,
physical degree JN, >N,
4. Theprofitability rate and volume are decreasing
value degree r <r, OR <OR|
5. Theloss growth isthe by-product of this effectiveness
degree. The profit (loss) on production expansion equals

AGRIC. ECON., 48, 2002 (4): 145-154

zerofor profitable production, production with zero prof-
itability and for unprofitable production. Thelossgrowth
isthe result of relative overrun of costs corresponding
with their decreasing effectiveness.

Economic evaluation:

The realization of this effectivenes degree is not eco-
nomically effective in any type of production. The effec-
tiveness degree mentioned here could be the result of
both the lack of economy and the exhaustion of produc-
tion resources growth.

Decreasing effectiveness of costs connected with
decrease in production

Indication:
Production volume is decreasing of costs are increas-
ing

iV<1<iVN resp.iQ<1<iVN

Effects:
1. Theoutput increment is negative, the costsareincreas-
ing
value degree AV<0<AVN
physical degree AQ x c<0<AVN
2. Thedifferential cost isnegative
value degree dn<0
physical degree JAN<0
3. The cost/ revenue ratio is increasing together with an
increase in costs
value degree n, >n,
physical degree JN,>jN,
4. Profitability rate and volume are decreasing together
with adecrease in production
value degree r,<r,,OR <OR,
5. The by-product of this effectiveness degree is a de-
creasein profit (increase in |0ss)

Decreasing production volume always results in a loss
which is extended by the overrun of costs.

a) In the case of profitable production (r,> 0 ) with de-
creasing production volume, the profit in the control
period is decreasing. This decrease is caused by the
loss from decreasing production volume and is multi-
pled by the relative overrun of costs.

b) Inthe case of production with zero profitability (r,=0)
theincreaseinlossisin direct proportionto therelative
overrun of costs.

c) In the case of loss production (r < 0) the loss in the
control period is decreasing together with decreasing
production volume and on the other hand it is extended
by the relative overrun of costs.

Economic evaluation:

The increasing of costs has negative effects from the
point of view of both increasing loss and decreasing pro-
duction volume.
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Defined degrees of costs effectiveness sort deal with
the effects of intensity of agrarian production and assess
their impact on the development of basic economic
indicators.Besides acting as a guide for the economic
evaluation of production volume growth, they also make
it possible to evaluate the effectiveness of an increase in
the factors of intensification.

CONCLUSION

Based on simple indicators (ie. comparison indexes of
outputs, costs indexes and absolute change of outputs
of costs), it is possible take out particular degrees of ef-
fectiveness of costs, which make possible a prompt ori-
entation in the dynamics of agricultural enterprices.
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