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Abstract: Transitional process in Central and Eastern European countries has been affected by globalisation. Evaluation
of poverty and inequality become an integral part of economic thinking a few years ago. The importance of this topic is
documented in the 2000 World Bank Report. In comparison with living standards of developing countries (especially
Africa, South Asia, partially Latin America), Slovakia does not belong to the group of countries with the highest absolute
poverty and according to the World Bank Report, the Slovak Republic is one of the countries with the lowest level of
inequality. The paper presents an assessment of poverty and inequality in the Slovak Republic and a comparative analy-
sis of indicators of selected countries. From 1992 the poverty in the Slovak Republic was evident, lasting and befalling
more and more inhabitants. Household living costs were affected by price liberalisation. Inequality increased too. In
1996, inequality was correlated with the size of settlements and reached the highest level in settlements with over 50
thousand inhabitants. The share of population under poverty line has been increasing as well. Poverty assessment de-
pends on the poverty line, which changes over time and across the regions. Distribution of household income in the
Slovak Republic by the size of settlements (Microcenzus 1996) is shallow and densely concentrated around the poverty
line. Therefore high sensitivity of poverty incidence, its depth and severity is observed. Contrary to the situation in
developing countries, where the highest share of poor is observed in rural areas, the share of the Slovak Republic popula-
tion under the poverty line was the highest in the settlements with 5 thousand to 10 thousand inhabitants in 1996.
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Sources: Deininger and Squire Data Set 1996; World Development Report 2000/2001, 2001; World Development Indicators 2001
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