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Abstract: The paper deals with the institutional problems in the pig meat sector in the Czech Republic. The information
was obtained in the frame of Project PHARE-ACE P97-8098-R “Institutional Economics in the Agri-Food Business:
How can Structural Policy Help to Integrate EU?” The research was performed in year 2000 by means of a questionnaire
method and a method of interviews with managers of individual entities in the food chain of pig meat sector. Problems of
the execution of property rights in supplier-customer relations in the Czech pig meat sector are the following (institu-
tional view): poor enforceability of property rights, sale for cash, refraining from long-term contracts, decrease of trust
between business partners and trust in legal institutions, increase of transaction costs, lack of business ethics etc.
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JSC = Joint-stock company, Ltd = Limited liability company,
A.COOP = Agriculture co-operative
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Problems:
– Types of purchase contracts mostly concluded most

often between meat processing enterprises and:
– pig producers: single short-term, medium and long-

term repeated,
– supermarkets, hypermarkets: medium and long-term

repeated,
– minor customers (retailers): short-term single and re-

peated, and single medium-term.
– Manufacturers consider as the main drawbacks of pur-

chase contracts first of all the varying price in the course
of the year and the absence of a uniform price scheme.

– Contracts are fully met in case of slaughter pig produc-
ers and supermarkets and hypermarkets. As regards
minor customers (trading organisations), contractual
obligations are met partially.

– Failure to complete contractual obligations by the pro-
cessing sphere is caused mainly by secondary insol-
vency and high indebtedness (mainly due to invest-
ments).

– Payment by means of legal proceedings or through col-
lectors seems totally inefficient for meat processing
enterprises. Partially efficient for payment by agreement.
Manufacturers apply the following procedure with re-
gard to non-payers (debtors):
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– Establishment of sales organisations of slaughter pig
producers (e.g. the Agropork) is considered useful by
processing enterprises.
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Proposed solutions:
– to support the introduction of an information system

(average sale prices on teletext),
– to introduce a uniform price scheme of the sold slaugh-

tered pigs,
– to enforce the establishment of a promotion fund for

meat consumption support,
– to activate the State Agricultural Intervention Fund

(SAIF) to stabilise pig prices.
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Strengthening of the influence of the management
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The lack of ethics on the part of managers
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The ability and willingness of companies to co-operate
 ��
���	����
���
�������
�	�����
��
����
����-���	���	�

	��������
���������	���
���������
�������������������
����

����������.����������
��
�������
�����������
��������
�
�������������

����	�������
�
��	�������
����
��
�����
���
�����
��	�

����
��	����
�
��
������
�����	
��
����
����	��
����	�
�������5���	�������
���
�����	��
�	�����������

�



AGRIC. ECON., 48, 2002 (1): 29–35 35

P������
���-*+,!.�

�
�
�
��
�
����������
�����������
��



���������
���������������
�	�����
����
�������
���	������
���E�
��-*++@.����������
��
�
�������
���������
��������
	��
��	
���	���
�
�
���
��

�������
������
��
����������

������.���

���� 	�����
� �������
� ��� 
��� �������
� 
�	
��� ��� 
��
���	���������	�-����������	������
�����������
������

�

��������	�
������������������������
����	��
��	

�����
	���
�� ��� 
��

� ��
����� ��
���

� ���
���
� ���� 
��

� ��
��������

�
�
���
����	���
�����
���
�	
����	�


����	����
��
���

��
��	
���
	�.����
�������
�����	�����������������

�����

�
�
����������
�����������������
�����������	�

����
�
�������	��
�

��
�����������
����L�

������

�
�
���
�-����
����������������L
������������
�����.��(�
��
�������

�
��

���
������
����������
��������	
��������

�
�
���
��������
��
�����������������������

�
�
���
���

�����

����
����

 ��������
�������
����		��
�����

�
�
���
����	
������
�
��
���	�

����
����
�����L����
���
���
�������	������
��
������
�����	��-�������
�����	���������
����
�������.
�����
���

���
�
��
�-	�������
�����
�	������
��
.����
�
���� ������
�
���
� -	���

�� ����
�� ����	�
� �
	�.��/���
	�������	����
��
���1����
����
�������2�-��

�
�
���
.���


������������
��������
������������
������������
�����
�������������������������������������
�
�		�

����

P�
���������
��
����������
���
����������
��
���������
��


�
�� -��.� 
�� 	��
�����
�� ���� ��� �

� ��
�	� ���	
���
�
���	���
���
������
������
�	
�������������
������

�� �
�����
��	�������
���

�
�����
������������-�������
��
���.
	����
���
� ���� �� ����� ���	
������� ��� 
��� 	����
�
���
�����
���
���
����	��
��������
�
�

�����������	���
�����������
���
�

��������������	����
�
����� ��
��
����	�

�����
���	��

�
�
�����������
����
���

�
��������

�
�
���

������

��������
�����������������
���
�
��
���
��
���
���
1����
����
�������2����
�����������������������
���
�������

����	�����������
�	
����
�����
��������
���������	
������
���
��������
�������������������
������������D
– protection of property rights and protection of citizens

against their potential abuse,
– system of commercial laws stipulating contracts and

agreements and their observance,
– conditions for the establishment and operation of insti-

tutional forms (companies, self-employed persons, var-
ious corporations of economic entities).
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