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Abstract: The objective of the study was to assess public goods coming from agriculture. Decisions about subjects of the
assessment was the first step which was followed by the choice of suitable methods in view of data availability. The
choice came out mainly from the most significant agricultural subsidies in the framework of public finance extent and
were introduced as multifunctional agriculture maintenance (landscape maintenance, grassing, vulnerable farming in pro-
tected landscape areas and national parks etc.). Landscape maintenance was considered as the most relevant and it was
quantified by direct valuation method (contingent valuation method). The other public goods were assessed by indirect
valuation methods (opportunity costs, replacement costs, prevention costs).
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(a) Does the society really want an open landscape (in

contrast with spontaneous afforestation)?
(b) How does the society perceive the role of farmers and

the state when providing the landscape?
(c) How much are the consumers willing to contribute to

this public good provision and what reasons lead to
their unwillingness to pay anything or less?
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1) current agricultural landscape – more than 50% of in-

tensive areas (large arable field tracks); about 30% of
extensive areas (mosaic of arable fields, grasslands and
forests); and 7% of not cultivated areas. Presentation
included an introduction about current subsidy level
which was found not to be sufficient to exclude aban-
donment risks (tempo of its growing share);

and future landscape drifting to some alternatives:
2) system with nosubsidies to landscape maintenance –

higher risk that the share of not-cultivated fields will
grow up at the expense of extensive areas share); or

3) system with higher subsidies in comparison with the
current level – higher probability that the share of not-
cultivated fields will decline and the share of extensive,
even species rich areas will grow.
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– landscape maintenance where farmers work is consid-

ered as one of agricultural functions (93% respondents
rather or absolutely agreed) and the state should subsi-
dises farmers to provide the landscape even they do
not need to cultivate the land (88% respondents rather
or absolutely agreed),

– more than two fifths of respondents agree with cultiva-
tion of agricultural land which is not competitive enough
even if it would require higher subsidies, and about the
same number of respondents agrees with the mainte-
nance of landscape even without agricultural produc-
tion,

– 78% respondents would accept to pay for the landscape
maintenance in the case of deficient competitiveness of
agricultural land, there should be both state and farmer
participation in landscape maintenance (state should
carry the main share of expenditures),

– after the photo set presentations and without knowl-
edge of the sufficient level of subsidy (1200 CZK), the
respondents proclaimed their willingness to pay for the
landscape maintenance: 53% respondents would be
willing to pay more than 350 CZK – in average they
would contribute 620 CZK/year; if we include the re-
maining respondents and supposing 350 CZK as their
response, they would be willing to pay 492 CZK for
landscape enhancement (the marginal value of WTP is
142 CZK),

– with the knowledge of the sufficient level of subsidy:
less than a third of respondents would be willing to pay
1200 CZK (twice more respondents who are interested
in environmental problems), more than one third defi-
nitely refused such a price,

– willingness to pay higher price grows with the educa-
tion level, household income and interest to environ-
mental problems (the average WTP of “high”
respondents is 773 CZK), distinctly lower WTP is ex-
hibited respondents who do not have any relatives work-
ing in agriculture,

– definitely dominating reason for unwillingness to pay
more is the distrust in correct allocation of public mon-
ey (73% respondents – especially with higher educa-
tion and income). This fact was confirmed by an indepen-

dent question about the state budget distribution – 81%
respondents did not trust the public finance allocation
process.
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– consumers will be willing to spend 3.9 or 4.9 mld CZK

per year for landscape maintenance (4 282 thousand ha
incl. all agricultural land) – estimated by using CVM;

– extenzification of production on grasslands costs 2.8
mld CZK by using opportunity costs;

– grassland maintenance amounts 2.5 and 5.3 mld CZK by
using replacement costs (at farm and contract prices
respectively);

– grassing benefits on land with erosion are 4500 CZK/ha
by using replacement costs; it is the only sum expressed
per hectare.

– the organic farming benefit is 92 mil. CZK by using pre-
vention costs (in the extent of 110 thousand hectares in
1999);

– the externality coming from sensitive farming in PLA
and NP (I. and II. zone: about 57 thousand hectares)
costs 130 mil CZK by using opportunity costs.
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